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Problems and prospects of Handloom Weaving Industry in Assam.

Mrs. Minati Gogoi

Associate Prof. & H.O.D.

Department of Economics

After agriculture handloom weaving is one of the main economic  activities in our

country. Till the 19th century, when there were no machines for the production of cloth,

the handloom weaving industry was the main supplier of cloth.At that time it was the side

supplier of cloth for the entire need of the world . This sector represents the continuity

of the age old Indian heritage and reflects the socio cultural condition of the weaving

communities in our country. There has been consistence growth of 15% over the last few

year and the industry has contributes to export earning of our country. In India nearly

27.83 lakh rural households are engaged in weaving and allied  activates out of which

87% are located in rural areas and remaining 13% in urban areas (Handloom census

2010) This sector has occupied an important place in the culture and civilization of India

since nearby ancient times. . Indian handloom product occupy a place of eminence in the

markets of USA, UK, Germany, France, Sweden, Belgium, Japan, Australia etc.

Handloom weaving has been an integral part of the lines of Assamese society.

This sector links with the folk life of Assamese people. It gives full time and part time

employment to thousands of people specially the women  folk of the state. The produc-

tion of Handloom weaving continues a vital economy aspects it has become one of the

main sources of rural employment . The skills of handloom weaving have always been

hold to be one of the highest attainments of an Assamese woman. Assam is the home of

several types of skills such as Muga, Pat and Eri.The handloom is an inherited

property of every rural Assamese family.Its not just a commercial venture but also a

symbol of love and affection. In most of the part of Assam weaving  continues to be a

home based activities . Sualkuchi is the most concentrated centre of commercial handloom

production in the state. As per 4th National Handloom  census conducts during 2019-20

more than 12.83 lakh weavers and 12.46 lakh handlooms  are available in the state.The

Govt. of Assam has established Directorate of Handloom and Textile to provide develop-

ment and promotional intervention with active support of the Goverment

Despite its widespread across the country there is significant under utilization of

capacity in this sector . Lack of working capital, non   availability of raw materials lack of
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marketing skills, problem of  storage, rise in price are the main problems faced by handloom

weaving sector in  Assam. Most of the weavers did not take any formed training for learn-

ing the handloom production process to their poor economic condition the weaver can not

convert their throw shuttle loom and fly shuttle loom. There is no proper marketing chan-

nel for displaying and selling the products in outside the state.

Handloom weaving industry has been one of major sources of economy of Assam.

Today handloom industry   occupies a position of strategies importance in the economic

structure due to its  significant contributions in terms of output, exports and employment

.The occupation of weaving is very ideal because it is physically safe and less stressful.

Being a labour intensive industry we should not miss the opportunity to tap into its poten-

tial .Though it is not our moving face but it is empowering women in a green way in our

society. It is therefore important to sustain this industry with careful monitoring and cre-

ating awareness for appreciation of the value of our  tradition in future generation.
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Changing Population Trends in India in the Post-Independence Period

and Some Concerns about Food and Nutrition

Nirmali Borkakoty

Assistant Professor

 Dept. of Economics

India’s population narrative is a complex tapestry woven with threads of rapid growth,

demographic shifts, and evolving challenges. India had a population of approximately 345

million when she gained independence in 1947. As of January 1, 2020, India’s population

was anticipated to be around 1307 million. The life expectancy was approximately 33 years,

and the TFR (total fertility rate) was close to 6 births. The decades following the 1940s

saw significant developments. The most significant difference pertains to mortality. Im-

mediately after independence, the Government of India (Gol) prioritized improving the

health of its people. As a result, death rates have decreased practically everywhere, more

or less consistently. Life expectancy at the beginning of the 21st century is nearly double

that of 1947 (68 years for women and 65 years for men in 2006-10). The fall in the death

rate after 1947 led in a large increase in the rate of population growth, which reached over

2 percent between 1951 and 1961. Over the next three decades, it stayed quite stable at

roughly 2.2 percent. The birth rate remained more stable than the death rate. Only during

the 1991-2001 intercensal decade did the birth rate fall faster than the death rate, resulting

in a considerable decrease in the pace of population expansion. Although the TFR (average

number of births per couple) for India as a whole remains considerably above the

‘replacement level’ (about 2.1), fertility in India has dropped dramatically in recent de-

cades, from around 6.0 in 1961 to 2.4 in 2012.

According to Drèze and Sen (2002), in order to interpret these opposing trends

(continuing rapid population growth on the one hand and declining fertility rates on the

other), population growth must be viewed in light of the ‘demographic transition’ from

high to low fertility and mortality rates. In the early stages of this transition, death rates

often fall faster than birth rates, increasing the rate of population growth. In India, for

example, it grew from nearly zero at the start of the 20th century to 2.2 percent per year in

the 1960s and 1970s. As the transition advances, the rate of decline in birth rates gradually

overtakes that of death rates, resulting in a decrease in the population, as began to happen

in India in early 1980s. In some individual states, it happened much earlier.
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Population growth in India is expected to accelerate in the near future due to falling fer-

tility rates and changes in the population’s age structure. India is now in the last phase of

its demographic transition, with falling population growth and progress towards popula-

tion stabilization. There is no evidence of a ‘population bomb’ ticking away, but the need

for concern about rapid population growth is still present. Although we need not worry

about Malthusian fears that population growth in India is outstrippingor will soon outstrip

the growth of food supply, one cannot deny the fact of the widespread prevalence of hun-

ger in India. The issue of producing enough food to meet population growth is not a sig-

nificant concern, but it is important to consider the cumulative effects. India’s extra de-

mand for food will come from population growth and the enhancement of food quantity

and quality per unit of population. Nutritional deprivation in India is among the highest in

the world, with general undernourishment being nearly twice as high as in sub-Saharan

Africa. The proportion of undernourished children in India is 40-60 percent higher than in

Africa (20-40 %), indicating a need for urgent attention to address this issue. Approxi-

mately 46 percent of children under the age of three are underweight, and 47percent are

too tiny for their age. Malnutrition is a factor in almost half of child fatalities. States

differ in how common malnutrition is; Madhya Pradesh has the highest rate (55%) while

Kerala has one of the lowest (27%). While calorie deficiency might be decreasing, there's

a growing concern about micronutrient deficiencies, particularly among women and chil-

dren. This ‘hidden hunger’ can lead to health problems like anemia, stunting, and impaired

cognitive development.

As Indians gain purchasing power and reduce biases against certain groups such as

young girls, the size and composition of food consumption per head will change. The

challenges of food production and availability in India should be viewed in this context,

rather than comparing population growth to aggregate food production, as suggested by

Drèze and Sen (2002).

Secondly, the state of food production and consumption puts just as much strain

on environmental resources. In addition to India’s role in the global environmental degra-

dation, there is ample evidence of the country’s local environment rapidly deteriorating

due to a variety of challenges, ranging from habitat overcrowding and increased man-

made pollution to the depletion of forests and vegetation.

Thirdly, rapid population growth places excessive pressure on the environment

and social infrastructure, including sewage systems, hospitals, railway networks, power

grids, and garbage processing plants. As authorities race to meet the larger population,
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there is less room for qualitative improvements in public facilities, as seen in urban ag-

glomerations where rapid growth leads to qualitative deterioration of social infrastruc-

ture.

Fourthly, population and economic growth have a cumulative effect. In all of the

areas of concern that have been previously addressed (food and nutritional adequacy, envi-

ronmental degradation, infrastructure pressure, and so on), we must consider the cumula-

tive consequences of population expansion and increased economic activity.

India’s demographic transition presents both challenges and opportunities. By adopt-

ing sustainable agricultural practices, investing in food processing and storage facilities,

and prioritizing nutritional well-being, India can achieve food security for its growing popu-

lation. Technological advancements in agriculture, such as precision farming and drought-

resistant crops, can play a vital role in this endeavor.

05



Assam’s performance in attaining Sustainable Development Goals

Dr. Priyanka Hazarika

Assistant Professor

Dept. of Economics

The Sustainable Development Goals (SDGs) were universally adopted in January

2016 as a call to action to end poverty, protect the planet and ensure that all people enjoy

peace and prosperity. The 17 goals which are to be achieved by 2030, which were de-

signed based on the learnings from Millenium Development Goals, include many impor-

tant areas of focus such as Climate change, Sustainable Consumption, Peace and Justice,

and Innovation among many other key areas. The Government of Assam started its path on

implementation of Sustainable Development Goals in Assam in January 2016. The Gov-

ernment of Assam launched Assam 2030, a guiding document that defines the ambition of

the state. Assam is the first state in India to have undertaken the Global Sustainable Devel-

opment Goals as a long-term guiding strategy for development in the state. The SDGs are

interconnected and they provide a framework for addressing global challenges such as

poverty, inequality, climate change, environmental degradation, peace and justice. In the

context of Assam, several SDGs are particularly relevant:

1. Goal 1 (No Poverty): Assam faces challenges related to poverty alleviation,

particularly in rural areas and among marginalised communities.

2. Goal 2 (Zero Hunger): Ensuring food security and promoting sustainable agri-

culture are crucial in Assam since agriculture is a significant sector.

3. Goal 3 (Good health and well-being): Improving healthcare infrastructure and

access to healthcare services is a priority in Assam.

4. Goal 4 (Quality education): Enhancing the quality of education and ensuring

access to education for girls and marginalized groups, is essential.

5. Goal 6 (Clean water and Sanitation): Improving access to clean water and sanita-

tion facilities is critical, especially in rural areas of Assam.

6. Goal 7 (Affordable and Clean energy): Promoting renewable energy sources

and ensuring access to affordable and clean energy is crucial for sustainable future.

7. Goal 13 (Climate action): Addressing climate change impacts, including floods

and erosion, which are significant challenges in Assam.
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8. Goal 15 (Life on Land): Given Assam’s rich ecological diversity, protecting

biodiversity, forests, and natural habitats is important.

The Sustainable Development Goal (SDG) index which came in 2018 is an impor-

tant indicator to monitor the progress of different states and UTs every year. The index

measures the performance in terms of the SDGs of all the states and ranks them based on

their performance. The index has created 4 categories in which all the states are divided

according to their performances (N.I.T.I, Aayog, 2018). The first category is known as the

aspirant category whose score is below 50, the next category is known as the performer

category and includes all those states and union territories whose composite score is be-

tween 50-64, the third category is known as the front runner category and includes all

those states and UTs with a composite score between 65-99 and the final category is known

as the achiever category with a composite score of 100 and beyond.

Assam has devised a time-bound strategy of various short term, medium-term and

long-term goals which are needed to be achieved between the period (2019-2030) for

reaching the desired level of targets by 2030. Therefore, it is imperative for the state to

reach the performer category by the end of 2022 and the third category by the end of 2026

and finally the achiever category by the end of 2030 and further maintain it beyond 2030

(N.I.T.I, Aayog, 2018). This time-bound strategy has been developed to maintain steady

progress of the state. However, Assam's performance in the SDGs was relatively poor

compared to other states like Kerala, Andhra Pradesh, etc. as indicated by the ‘SDG India

Index Baseline Report’ prepared by NITI Aayog in 2018. The index pointed out that Assam

stood almost at the bottom of the list with a score of 49 against a national average of 57,

just above Bihar (48) and Uttar Pradesh (42). The report further stated that Assam's perfor-

mance has been pathetic in Goal 3, Goal 5, Goal 6, Goal 7, Goal 9 and Goal 11. Even

though the state has scored 100 in Goal 15 i.e. (Life on land sustainability manages forest,

combat deforestation) but due to the above-mentioned goals, the overall score of Assam

was below the national average score. However, the 2019 SDG India index reported that

the national average has gone up to 60 from 57 in 2018, and Assam along with Bihar and

Uttar Pradesh has also reached the Performers category with a score of 55, 50 and 55

respectively. Assam has improved its performance in Goal 6 and 7 and moved to the front

runner category from the aspirant category (N.I.T.I, Aayog, 2019). But the state's perfor-

mance has dropped to the front runner category from achievers category in Goal 15 and

the state is still in the aspirant category in Goal 13 along with Goals 3, 5, 9 and 11 (N.I.T.I,

Aayog, 2019). In SDG Report 2020-21 published by NITI Aayog, Assam’s position was
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only 3rd from the bottom among all states and the state has reached the Performer cat-

egory from Aspirant category in 2018. Therefore even though Assam has improved its

performance in compared to previous years but to achieve a highly ambitious target by

2030, the government need to buckle up and should consider restructuring of some of the

administrative policies so that it could achieve the desired level of success within the

stipulated time and become a good model for the other states to follow it.
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India’s Booming Startup Ecosystem

Chandini Sonowal

Assistant Professor

Dept. of Economics

India is one of the fastest-growing startup ecosystems in the world, with more than

50,000 startups registered as of 2020. The Indian startup landscape is characterized by a

high degree of innovation, diversity, and social impact, driven by a large pool of talent,

supportive policies, and increasing funding opportunities. The startup ecosystem in India

has also contributed to the country's socio-economic development, creating employment

opportunities, solving local problems, and enhancing competitiveness.It has undergone

significant transformations, marked by a surge in entrepreneurship, technological

advancements, and a supportive policy environment.Over the past years, India has been

gradually developing its startup ecosystem, with the public and private sectors collaborat-

ing to  foster an atmosphere that encourages entrepreneurship.India is now the hub of the

'Start-up' ecosystem in the world. The term “Startup Ecosystem” refers to the intercon-

nected network of resources, organizations, and individuals that collectively support the

growth and development of startup companies within a specific geographic region or

industry.This dynamic system is made up of many different components, such as govern-

ment   regulations, infrastructure, entrepreneurs and investors.The ecosystem encourages

a culture of risk-taking, experimentation, and adaptation to foster innovation.Funding is

sometimes needed for startups to support their expansion, and a thriving ecosystem offers

a range of funding possibilities, including government subsidies, crowdfunding, and

venture capital.Funding sources that are easily accessible assist startups in growing and

launching their goods and services.A well-established startup ecosystem often has global

connections and partnerships that enable startups to expand their reach and access interna-

tional markets.India has emerged as the 3rd largest ecosystem for startups globally as of

31st May 2023.India ranks 2nd in innovation quality with top positions in the quality of

scientific publications and the quality of its universities among middle-income

economies.As per Startup Genome's (2021) Global Startup Ecosystem Index ranking, the

Indian startup ecosystem holds the 20th position globally

In the contemporary world, startupsare receiving much attention all over the

world.The numerous elements that control the Indian startup ecosystem can be classified
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as either internal or external.India's change and progress can be attributed to startups that

are expanding globally through advancements in technology, modernization, and

improvement.The government has implemented various policies and initiatives to encour-

age startups, such as the Startup India campaign launched in 2016.Several Government

schemes for the promotionof startups in India have been launched off late like Pradhan

Mantri Laghu Udyog Yojana 2016,Mudra Yojana, Startup India Learning Program, and India

Aspiration Fund. It is the development of various digital infrastructures, which has fueled

much of the growth of start-ups in India.Access to funding is a significant component in

the expansion of startups in India.Although getting capital was once a big obstacle for

Indian businesses, things have changed for the better in recent years.India is currently home

to an increasing number of angel investors and venture capital firms, and the past few years

have seen a sharp increase in startup investment in the nation.The staggering $42 billion in

funding that Indian entrepreneurs drew in 2022—a significant increase from $16 billion

the year before—underlines their critical role in the country's ambition to reach its $5

trillion economy target.The government's plan calls for actions that include emphasizing

inclusive growth, encouraging fintech, digital economy, technology-enabled development,

energy transition, and climate action, as well as depending on a positive feedback loop of

investment and growth, in order to build India's GDP to $5 trillion.

Indian Startups frequently create novel goods and services to fill gaps in the market

or create entirely new industries. They introduce new ideas, generate employment, and

boost the economy's competitiveness.
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Livelihood Diversification and Income Generation

Jyotishman Lahon

Assistant Professor

Department of Economics

Diversification in general is regarded as part of structural transformation process

of an economy. At the macro level, developing countries like India tend to diversify to-

wards secondary (manufacturing) and tertiary (service) sectors with agriculture contribu-

tion to Gross Domestic Product (GDP) gradually diminishing. It must be mentioned at the

very outset that although secondary and tertiary sectors provide better opportunities for

income generation, the growth in agriculture sector is more poverty-reducing than growth

in other economic sectors (Ravallion and Datt, 1996). Hence in this chapter we will deal

majorly with livelihood diversification in the rural perspective which is generally under-

stood as a sustainable process that can cope and recover from seasonal and temporal shocks,

maintain and enhance capabilities and ensure livelihood opportunities for upcoming gen-

erations while contributing positively to other livelihoods.

Nobel laureate Amartya Sen’s approach to livelihood diversification was about

broadening the capabilities of rural masses which can lead to better access to credit and

assets and thus propel income generating activity. It emphasizes a shift in focus from a

materialist perspective of food production to a social perspective of enhancing people’s

capabilities to earn their own livelihoods. However, this approach has several constraints

such as the existence of socio-economic barriers in rural areas that oppose the process of

improving capabilities such as access to higher education and health service facilities.

Accordingly, as per the national income data, the rate of diversification in the Indian

economy is such that although some changes in the inter-sectoral composition are taking

place, the pace is comparatively slower than other developing countries. This is expected

since agriculture in India is still very much dependent on seasonality, leaving the rural

livelihoods exposed to the mercy of nature. Taking these factors into consideration, two

broad approaches have been proposed as a means to accelerate the process of diversifica-

tion and income generation. The first approach, which is viewed from a long-term per-

spective, prescribes improving rural peoples’ capability through better access to voca-

tional training, education and health care services. The second approach, which is viewed
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from a short-term perspective, talks about sustainable asset creation through improving

access to credit and productive utilization of the same. Both these approaches are often

dependent on each other and challenges arise in deciding the choice of implementation in

a particular rural sample.

Diversification away from agriculture into industry and services is well understood

but there still exists lack of clarity when talking about diversification within agriculture.

Changes could be in the form of shifting from one crop to another, from one livelihood

(crop cultivation) to another livelihood (animal husbandry) etc. Another type of diversifi-

cation might be addition of new resources or alternative use of existing resources to aug-

ment the main livelihood. Thus, diversification broadly can be of three kinds; (i) Shifting

from farming to non-farming activities, (ii) Shifting from lesser to more profitable crop

or livelihood, (iii) Alternative usage of resources in complementary activities. However,

these three classifications are not mutually exclusive and more often than not, diversifica-

tion overlaps in the form of one or more of the aforementioned kinds. The first kind refers

to diversification of the rural economy as a whole, rather than just agriculture. The second

kind of diversification reflects farmers’ response to price changes and subsequent efforts

to adjust to the market conditions. The third kind of diversification is about identifying

unemployed or under-employed resources and utilising them to the full potential to boost

income generation. Though these three classifications can be differentiated in theory, but

in reality, the available data does not provide scope for accurate micro-level classifica-

tion. Decision to follow a certain type of diversification pattern is undertaken at the house-

hold and farm level, however, data is usually available at the regional or in some cases,

village level. Thus, there exists certain limitations while studying the classifications of

different kinds of diversification.

The factors behind diversification and the pace of changes occurring keep varying

in different situations. In the 1980s, the rice growing countries of South-east Asia were

faced with a sharp decline in rice prices which opened up two immediate options: either to

support the domestic rice growers with subsidies or to allow rice-growing farmers to

adjust to the changing market conditions. None of the options were economically sustain-

able and hence the World Bank stepped in to propose gradual diversification as a better

alternative. Gradual diversification involved moving farm resources, including manpower,

away from agriculture. In the Indian context, diversification was advocated for certain ad-

ditional reasons, major among them being the unchecked usage of pesticides and fertiliz-

ers during the initial years of the green revolution which permanently depleted the soil
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productivity and fertility. The above-mentioned reason can be considered as a ‘push’

factor. Now coming to the ‘pull’ factors, demand for high-value food products in India have

been increasing at a faster rate compared to that of staple crops. Ravi and Roy (2006)

found that the scope of increasing income through staple crop cultivation is gradually

diminishing, primarily because the demand for staple crops has stagnated. Consumption

patterns are now shifting towards high-value agricultural commodities such as dairy, fruits,

vegetables, fish, poultry, processed food etc. The authors have tried to project demand in

India till 2020 and the findings show that diversification in consumption pattern towards

high-value agriculture products will become more prominent with income growth of

consumers and increase in other determinants such as urbanization. Also, the increase in

globalization has created new avenues for the export of high-value agricultural products.

Diaz-Bonilla and Recca (2000) study found a trend of increasing flow of exports of high-

value agricultural commodities from developing to developed countries. Dorjee et al (2002)

found that income security has increased in rural regions where diversification occurs,

especially in enterprises of horticulture, animal husbandry and aquaculture. Thus, it can be

said that from the perspective of poverty reduction, agricultural diversification is quite

appealing. A favourable result that has been observed is that diversification in the Indian

agriculture scenario displays a bias towards small and marginal land owners. Some high-

value products such as vegetables require high labour endowments which is supplied by the

large family sizes of small land owners.

As mentioned earlier, concerns of income stabilisation in the face of sharp decline

in rice crop prices have prompted many countries in South-east Asia to pursue policies for

diversification in agricultural products. Major objectives for diversification are manifold;

(i) to increase the income of small land holders, (ii) full employment of farm households,

(iii) stabilizing farm incomes over the seasons and (iv) preservation of natural resources.

Livelihood diversification is very beneficial for small land owners who want to broaden

their aspects of income generation. Small and marginal land holders tend to have better

labour endowments (larger families), so they are better equipped for cultivating

labour-intensive high value crops. However, there are several constraints facing small and

marginal land holders. If the high-value products have not been grown by the farmer be-

fore, there will be information asymmetry and lack of experience which might reflect on

production and marketing opportunities. This problem particularly arises when the target

consumer group has stringent quality and safety guidelines. Moreover, small and marginal

land holders who opt for high-value commercial crops have to depend on the market for

their daily food requirements, thereby exposing themselves to the risks of the market.
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Again, producing and marketing high-value agricultural commodities require significant

capital (fixed) costs which might take a lot of time to recover. Thus, to conclude, it can be

said that rural diversification and income opportunities is influenced by facilities in nearby

regions, availability of markets, level of education and awareness about the prospective

benefits etc.
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